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[iftTF (T#rm^F^»T sif^iPT ipf ftrmra#,.i997 ^ ft*w 6 ^ aimfcr] 

^ 1^#, 10 SPIRT, 2011 

ftppi: mx 4f % strait ^ *4 4f n$mt i 

m.^FT.^. 6is(3 T).—to 4 4 ^Nf*Ri siraraf 4- to*t ^ tj44 qfo 4 

4“ ^4 w *Ft 4 4$ TO 4 ^ TOcff RT ^TRf wrti *4 wk 4 ^TT-^F 

(wNrt 3rt^5iR fasta) 1997 4“ fim 5 ^ sfafa 4 fawfli ■sftftTO i %., 

4. 3^ 4t fa, TITO, W t ! ^ , 4 %[ 4$VtDt»T R fa., iKH^ 5RT 4t TOT W SIpfrpT 

w Iro wti 

2. q^3qfr:-4fa^ ^3 1 551 55 ^ sn^nff tr Tqfapr to 4 *4 faq ^ 3 ?t4^t 4 Ri^hiui 

fa., tf44z, dOrerei^ , 4 3n$ 4t frjNfrfaTO i fa., wre, 4 4^ frji^P r ro i fa, top srcr w 
fa*n t fii 4i ~w snafcpr *ttrt 4 4fa+ 4 4N 'r^^vhi^T 4 4 #r 3W+T $rcr %^t 4*n 4 ^mi^h 

^ OTTC7T aFT 86% TOT 4 i 

3. vuftw -sroi-f^rofa 4fa* TOtg^,4 i ^ 4fa*F tTO ^ ^ TOW5^ *fa 4 fxtm 

bfto 3ff«rf-^F#R swm 414*4^ 4 44fato sro gfa 4 i ^ PTgto 4 faro 4fa^r 

TOT^flgS l&ffT, %|)TpTO5 (98% '=TO ,7 )» 4%3FTO7^T^ (98.8% ’^TO 1 *) 

4414f45i '^TTRf 4 'sp^rsf ■^rrai <jc^k 4ar^ xpp 4^? 4 ghn 4 onn n^Vi 4 

^4 y 1*^134 4 zit ^ 4 4 ^ *n 4i w ^ faf*ra sttoWP 44^ 4, sr4 iwr 

4 i sRnati, jsfr witn 4 t f^rr4 4f^r ^ wi 

"5°w 4 4l4 4 i y,Hgi^i5s ^ ^24 ^ 4 gtar ^ ^4^4 

tot 4 i ^ m i lk* 4 ipF TTgia xmr^PF iprof h 4f?RFr 3Tf*#m, 1975 ^ 

4t.^. totH 4. 29173500 ^4 sm4n «r4f^r 4 1 
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4. 4fSrcr (^ftwi) to 44^^ tf4r> (wtqrra to 3t%iht t^ci 

ftrafod) Rrwroft, 1997 (f4r4 ot 4 “ ^fmrn Puidicicfl ” w to t) f^ror 5 $> 4d4d 
(|l) 4. fcfTOTdTT cached fel., 7l44d, d'RloHlf, (2) 4 OT^ ^cftfi|ct»crH fol., Wl^ ( HmK 
(p) 4 47J7 fel., TRI^Y, <b*\U<t> dOT ( 4 ) 4. TO TO £T 4%dT fel., d^ft fdt, TO7d£ 

fd ^F2JT ATT^cRT d7 ^jcf 4 TO ^ I ITT OTTO 4 dF OT4d dTdl4 fd 4fcTd? 

4 4df2id oTRTTcff 4 t^rut Hirer 4 4foTd> d4 44R arfcr 4 

# t 3ftr/3RM 44k srf4 to to^ tot §ot t, otto 4 4fkd> tootito^ 4> OTrofi dr ^tTO 
4cd> cHTFt dft OTd d4 OTft 2ft I TO HTd 4 4f*d tf4 d> WTd ft? f4dd 5 d4 3 t4«tt^ ^j 4 ftft t, 
TOT 4 TOTO, OTTOTOT 4 28 dTOR, 2008 d4 HTORld TO ^TvTO 444t 7JTOT ft dM d4t 
f$d 4fefcF> MOTTOS ft OTTOT ft RstcHIMo ^flTO TO 3J*> ftt dt «ft I 

4-1 TO 4ft f4 TOftft To dkftcd TO qRorrxr 1 v3Rd4, 2009 ftt TOt fftd dd £ | ^ 

ftrror 4 Hgift^icb, ^ftro ftt RmiR^i ft otott dr rft.ij. srftrjroT 4. 9/2009-rft.^., ftdft? 

^9 TOft 2009 ft CTO 29 TOdft 2009 4 25% ftt TO 4 3Tdftd rfttdld djTOF cTFJ fftdT 2d I 

4.2 (rfttdft) to 4ft a4 ftt OTift OTifa 29.01.2009 4 28.01.2012 dd? ft ftid 

IterrorcF rftdTd ^cd> ftt RmiRsi to 4 fd 28 dt, 2009 ftt 3tftd to mRoth m.TO.ft. 
3(66(OT) rn4 fftd 4 I d2dft, ft^ 7T7TO7 4 ftdcl d^ dft OTftd 29.01.2009 4 30.06.2009 dOT 
2j5% ftt TO 4 3ftT 01.07.2009 4 31.12.2009 dd> 15% ftt TO 4 ftMWTOT rftldTd ^d? eTRJ 
fftdT TO | 

4j.3 ftTTOTcOTd q4tro ^JcdT 31.12.2009 c4 TOM TOT t ! ddIMTd vJ^ffd 4 RT^taTT 

% 3ti4to tor d# f^di err i d2df^r, d4m to tor d4ro to^to tm 4 fer? 
4dhia ^cdr cRt 4 4 fefd f - Rid cm 4]Rid 4 fciq 3ddft TOdi TOdtd 4t tot 4 tg 

4r TITO TOMT t I 

T •*■ 

4 44Sd OTTO- TOT 4 4fcM MTOW^ TO OTTO 44 3lk ^TOd: 4lRi|i TOT., 
fdTOcT, ^TO dOT dl^ciH 4 1%dT TOT t I 4fcM TOTITO^ ^ OTTOt ^ TOTT TO 4 $4? 
4ddTO d4 ^TOT 4 ddffld ft t I d4 2008-09 d4 fel. 4 4 3r4cT-di 2011 4 ^TO 4foM 
4 OTTO sfR TOTTO RTHIfTO TO t : - 
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3TPTT^ 2009-10 3 28098 ’ft. ^r( 20l(M1 3 61995 ’ft. ‘d’T ’IT? # fvFpf are t fe E 

121% ^>t gt t I ^TeflcTT, cpf 2009-10 ^ ’QdJRH ^ 3 3TRI7d 3 14.08% Sffc 

2010-11 # 28.52% I 

6. SrfcT- STT^cf? ^ ^TcTT f^TT t % ^fcfcf> V’TSI^J?^ 3fRJT?ff ^ Wf ^feT^ 

cfr ^ ^qr^r ^fk srf^Ft t zfo m&i ism ^rt gan t ^tt % 

f^FTfeT%cT ^ m WcTT t : - 

^) 'ddTTcH- ^ vSdir^ 3 f?r. 2 (2010-11) 4 58259 ’ft. ‘Sd ^ cPITdR ftim 3TT ^t t, fa 
3 (2010-11) 3 ^cSfR- 52319 ’ft. 'ed 3ffc ft. 4 (2010-11) 3 3TPY 3ffc tfcidR 51271 *ft. 
cT&TT frT. 1 (2011-12) $ 3ftd: 50124 ’ft. ^T3t ’R7T t I 




! ^«w>icb 

*irar (ift. ct) 

2008-09 

fft.4 

100 

49607 

2009-10 

ft.1 

! 97 

47985 


ftT-2 

117 

58259 


ft. 3 

. | . 82 

40437 

■ 

ft.4 

107 

52853 

2010-11 

ft.1 

| 

112 

55503 


ft.2 

} ! V 

1 j 117 

58168 


ftr.3 

105 

52319 


ft.4 

i 103 

51271 

2011-12 

ft.i 

101 

50124 


^) ^nrcTT wftn- ^ ^ arefo’f c$j $m<n \5Mifm 3 ■m^t f^Rm^ gn^t wt 2010 - 

11 cjft ft. 2 # 87% ft 2011-12 eft ft. 1 ft 75% I 




<jSt ^ artdi 
! (%) 

2008-09 

ft.4 

.83 

2009-10 . 

ft.1 

• 72 


ft.2 

87 


fir. 3 

60 


Sr.4 

! s 79 

2010-11 

fcT.1 

» 83 


. ft.2 •■ 

..! 87 


ft.3 

78 


fir.4 

76 

2011-12 

fcT.1 

75 


^T^T^kRT c 5T ftftd 20.06.2011 % 3lRf&id ^TcT eft 3nrft ft> ftp? (ftxHSIct <ft ft ftrfl^t 
cRT? W^t 3Tf^ ^Tqf) c5[ imtt ^THTt I 







THE GAZETTE OF INDIA : EXTRAORDINARY 


[Pa kt II— Sec. 3(i)] 


4; 

^ to toto? fl# A to^ Rrito 3nf 11 

3TTcT^cp TO cp} 2009-10 *f 75% TOTO? ft^TT 2TT ^f[ 2010-11 cfc TOTO? 69% B* TOT I fcT. 1 

(^toHTf, 2011) *T 341^c?cb1 TO TOTO? f|TO 3TRt 3fk TOTO? 64% ?T TOT I 

J 

R) oto/btPt- totRt cfft <toetot ^ jfdtft ^ PTrore sni t f% totRt to fcftfrq 
W TOFT g>t f^rfcT 3 3TT TOT t I TO PTOfeT%d dTfeTTO % Bt TOTO t : - 



eTR3 ^T. 

for ct4 

cTOTOTO 

2009-10 

2583 

. 2010r11 (cnf^c^^d) 

-1513 

2011-12 (fcT.1 ) 

-384 

2011-12 (uractflftt) 

-1536 


t.) >refr*T ^ w toh^S) 3 TOft ffe # t i PiHfafcfd to^to ^ TO^ft 

# ^R TO TOT TOTdT t fuRT^T 2009-10 *f 4530 TO ^ 3TO%cT> cjfe BtTO? 2010-11 3 5718 
ift. TO 3tk fcT. 1 (2011-12) 3 3TPt 3fft TOTO 8131 TO Bt TO^T 3fa 2009-10 ^ <JoRT 

2011-12 3 Tfrrjrr bTto^ to tot totot t t£\ to%t ferfcr to Bfrro> t l 


TO* 


'ddthicb 

*rranr (4t. to) 

2008-09 

fir.4 

100 

5365 

2009-10 

fcT. 1 

30 

1604 


f%.2 

114 

6101 


%.3 

9 

487 


ftr.4 

84 

4530 

2010-11 

fir.1 

83 

4468 


%.2 

46 

2484 


f%.3 

_ 

172 

9232 


fit.4 

107 

5718 

2011-12 

Pf.1 

152 

8131 


7. TOim ^ TOR! STT^TO 3 TO? Efft TOfa efc fcP? ^TO cJTO cTHJ <?R% TO 3FJ?tSJ 

fcTOT t i ^;^tRt skt totoj4 ezto 3 ^ to? for? toPrt Wttrt 

I 3Jc*p gro eTPJ CR^ *F> ^ 3 jcTOT TOT 3FJ?Rl TO^TO t TOH% f^xRT#^ WTTcft ^ TOfSd 3TOTdt 
1 ^ M^U||H>^q ^c| vJBTRT c£ PltMITO ^ cfaft ^ 3TT^ I^RTTO cFTt ^3% ^ 3tdf^T TORT TOMT vTRrft 
’ t ! ^TTO cm 3*3*1 ^fPr TO TO3TR cplf^JT dT^<TH <£ pRlIdt^ TOTOl ^ TOT W t 
; TO^T TO5TR 3Rft TOT^d t f^TT# 3TOTdt ^ ^ t I TOTTO^t ^ TOT TO TOfTtET I^RTT t 

! TO^fr TTFTjft cjft ^Iro ^ ^ ^TTOp ^ cfftTO t ^ ^ TO? TOT^T PRTTO 

an^ t l ^tt TOJRfr ^ BT^ 3fR ^?r rto? wr bPt ^ ^ totRt ^ tost 

; 3R5rr§ TOR[ g> TOW f3TT t 1 


■""lp~ ,, * , ^*w >• 1'1‘if ■ ■ ' * nfimaramvMW rifiliwM 


I 


ffP l**B •<■! Mp#-irf P«MM 
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8. 3TT^T ctft vjftrf eft ^ t ^ qRT t 1% (0fefcfj ^ WT 

Tt^rfsJcr OT^TTcff cfc cfjj^T TflTTTpT ft ftt Stfcf ?t t alk 'STfcbl ^TT ipTT # 

3fft TT^fTTR "^HT cfr v^lR^ ’^tf 15 qrft ^T Rpfa fcrm ’’T^TT Is I 

9 . wft qa^m ^r ^ptt crftn ft 30 f^r 3>t 3ift& ^ tfkrc PiHf^R^f ftt 3rcft 
fft^nft ft stcttrt cjrf Treft f : 

w 

) 

q gi p |- ^ ! ff<6 (^rra) 
wt Rif ^ri <ra, 

*U? qK tft? RFT, 

ftoT mdfc, fecft-110001, ’TRcT 
ftcfrfr R T ; 23741542,23741537 
f-ftcl : dgsafeguards@nic.in 

10 . tr^t mm qsmft ^ft ft 3mm % fe^r ^rr ^ t l 

11. fTT yfTcT ft ftft£[cT cftf 3FTT f^cf^cg ftt WFR ft ft f^3R cfRft ft foTR 

^5 t, 3RFTT STjftEl PR^P 3R ^kTT t f^lft RJEplJ ftt cTlft^ ft 21 fftl ft ft^ <34 4^ 'ft 
tR (^rmrft ft mm qfq wm mftq I 

[TO ft: *51-22011/08/2011 ] 


DIRECTORATE GENERAL OF SAFEGUARDS’ CUSTOMS AND CENTRAL EXCISE - ? 
NOTICE OF INTIIAIION OF A SAFEGUARD INVESTIGATION 
[under Rule 6 of the Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997] 

New Delhi, the 10th August, 2011 

Sub: Initiation of safeguard investigation concerning imports of Phthalic Anhydride into Indik. 

GS.R. 615(E).—An application has been filed before me under Rule 5 of the Customs Tariff 
(Identification and Assessment of Safeguard Duty) Rules, 1997 by M/s. Thirumalai 
Chemicals Ltd., Ranipet, Tamilnadu, M/s. IG Petrochemicals Ltd., Raigad, Maharashtra, 
M/s. Mysore Petrochemicals Ltd, Raichur, Karnataka for imposition of Safeguard Duty on 
imports of Phthalic Anhydride into India to protect the domestic producers of Phthalic 
Anhydride against serious injury caused by the increased imports of Phthalic Anhydride into 
India. 

2. Domestic Industry: The application has been filed by M/s Thirumalai Chemicals 
Ltd., Ranipet, Tamilnadu, M/s. IG Petrochemicals Ltd., Raigad, Maharashtra, M/s. Mysore 
Petrochemicals Ltd., Raichur, Karnataka for imposition of Safeguard Duty on imports of 
Phthalic Anhydride. The application has been made by three of the five domestic producers 
of Phthalic Anhydride in India accounting for 86% of die total production. 

3. Product Involved: The product under consideration is Phthalic Anhydride. It is an 
anhydride of Phthalic Acid, and is commercially produced by catalytic oxidation of Ortho- xylene or 
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Naphthalene. It is a colourless solid, variously referred as Phthalic Anhydride flakes, Phthalic 
Anhydride (98% min.), Phthalic Acid Anhydrous, Phthalic Anhydride (99.8% min), etc. The product 
is produced only in one grade, though, it may be consumed as a solid or liquid in processes it is used. 

As regards different applications, it does not have distinguishable different types or forms. Further, it 
is used in production process of various chemicals, which use the same characteristic properties of 
Phthalic Anhydride. PhlhaHc Anhydride is used to produce Phthalate esters, which function as 
plasticizers. It is an important chemical intermediate in plastic industry'. Phthalic Anhydride is 
classified under Customs sub-heading No. 29173500 under the Customs Tariff Act, 1975 
4. Brief history: An investigation was initiated by the DG (safeguards) earlier on the 
application filed under Rule 5 of the Customs Tariff (Identification and Assessment of 
Safeguard Duty) Rules, 1997 [hereinafter referred to as “Safeguard Rules”] by (1) M/s. 
Thirumalai Chemicals Ltd, Ranipet Tamilnadu, (2) M/s. IG Petrochemicals Ltd Raigad 
Maharashtra, (3) M/s. Mysore Petrochemicals Ltd, Raichur Karnataka, and (4) M/s SI Group 
India Ltd., Navi Mumbai Maharashtra, seeking imposition of Safeguard Duty on imports of 
Phthalic Anhydride into India alleging that increased imports of Phthalic Anhydride was 
causing and/or threatening to cause serious injury to the domestic producers of Phthalic 
Anhydride in India. Having satisfied that the requirements of Rule 5, safeguard investigation 
against imports of Phthalic Anhydride was initiated vide notice of initiation dated 28th 
November 2008 published in the Gazette of India, Extraordinary on the same day. 

4.1 After expeditious conduct of investigation preliminary findings were issued on 1st 
January 2009. Central Government levied provisional safeguard duty at the rate of 25% with 
effect from 29th January 2009 vide customs notification No.9/2009-Cus dated 29th January 
2009 based on the recommendation of DG Safeguard. 

4.2 Director General (Safeguard) issued Final Findings G.S.R. 366(E), dated the 28th 
May, 2009, recommending definitive Safeguard duty for a period of three years, i.e. from 
29-01-2009 to 28-01-2012, The Central Government however imposed definitive Safeguard 
duty for one year only, @ 25% from 29.01.2009 to 30.06.2009 and @15% from 01.07.2009 
to 31.12.2009. 


4.3 The definitive safeguard duty has expired on 31.12.2009. Thereafter, no application 
was filed for review by the domestic industry. However, the instant application filed by the 
domestic industry has been for imposition of safeguard duty for one year with the purpose to 
enable the domestic industry to improve its capacity utilization in order to survive. 


5. Increased Imports: Phthalic Anhydride is imported into India from a number of 
countries, and primarily from Republic of Korea, Israel, Iran and Taiwan. The imports of 
Phthalic Anhydride have shown an increasing trend in absolute terms as well as compared to 
the domestic production. The imports and domestic production of Phthalic Anhydride during 


Q4 of 2008-09 to April-May,2011 remained as under: 


Financial Year 

Quarter 

Him 


2008-09 

Q4 

6103 

49607 

2009-10 

Q1 

7240 

47985 


Q2 

5163 

58259 

■ 

Q3 

8526 

40437 


Q4 

7169 

52853 

2010-11 

Q1 

• 23615 

55503 


Q2 

8611 

58168 


Q3 

18082 

52319 


Q4 

11657 

51271 

2011-12 


9188 

35716 
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The Imports have increased from 28098 MT 2009-10 to 61965 MT in 2010-11 which shows an 
increase of 121% which is phenomenal. Further the import with respect to domestic production was 
14.08 % in 2009-10 and increased to 28.52 % in 2010-11. 


6. Injury: The applicant have claimed that the increased imports of Phthalic Anhydride have 
caused and are threatening to cause serious injury to the domestic producers of Phthalic Anhydride 
as indicated by the following factors: 

a) Production : The domestic production has been falling steadily from 58259MT in Quarter 2 (2010- 
11), then 52319 MT in Quarter 3 (2010-11) & further to 51271MT in Q4(2010-l 1) and finally to 
50124 MT in Ql(2011-12) . 


YEAR 


Index 

■EBSS3HBB 

2008-09 

Q4 

100 

49607 

2009-10 

Q1 

97 

47985 


Q2 

117 

58259 


Q3 

82 

40437 


Q4 

107 

52853 

2010-11 

Q1 

112 

55503 


Q2 

117 

58168 


Q3 

105 

52319 


Q4 

103 

51271 

2011-12 

Q1 

101 

50124 


b) Capacity Utilization: Capacity utilization of the domestic industry has declined 
significantly in the most recent period, from 87% in Q2 of 2010-11 to 75% in Q1 of 2011- 
12 . 


YEAR 

. 


2008-09 

Q4 

83 

2009-10 

Q1 

72 


Q2 

87 


Q3 

60 


1 

Q4 

79 

2010-11 

Q1 

83 


Q2 

87 


Q3 

78 


Q4 

76 

2011-12 

Q1 

75 


The plant of Mysore Petrochemicals is at present under shutdown for an indefinite period 
w.e.f 20.06.2011 due to accumulation of high stocks. 

c) Share of domestic producers in domestic consumption : Market share of domestic 
producers has fallen significantly. Applicants had a market share of 75% in 2009-10 which 
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fell to 69% during 2010-11. The market share of the applicants further declined to 64% in 
Ql(Apr-May 2011). 

d) Profit/loss - the profitability of the domestic industry has steeply deteriorated to such a 
situation that the domestic industry is now suffering financial losses. This is evident from 
the table below:- 



Rs. In Lakhs 

Financial Year 

Profitability 

2009-10 

2583 

2010-11 (Annualized) 

-1513 

2011-12(Q1) 

-384 

2011-12 (Annualized) 

-1536 


e) Inventories - the inventories with the domestic industry have increased significantly. The 
table belo\Y depicts the inventories level which have witnessed a massive surge from 4530 
MT in 2009-10 to 5718 MT in 2010-11 and further to 8131 MT in Q1 (2011-12), almost 
doubling in 2011-12 from the 2009-10 level, reflecting the plight of the omestic industry. 


YEAR 


Index 

HHHESBSBH 

2008-09 

Q4 

100 

5365 

2009-10 

Q1 

30 

1604 


Q2 

114 

6101 


Q3 

9 

487 


Q4 

84 

4530 

2010-11 

Q1 

83 

4468 


Q2 

46 

2484 


Q3 

172 

9232 


Q4 

107 

5718 

2011-12 

Qt 

152 

8131 


7. The domestic industry has requested for immediate imposition of safeguard measures for 
a period of one year in their application. The domestic industry’s request for imposition of 
provisional safeguard duty for one year is in light of critical circumstances, since interim 
measures are imperative in view of steep deterioration in performance of the domestic 
industry as a result of increased imports of product under consideration. The major Chinese 
market for PAN has clogged for the export oriented producers of Korea and Taiwan whereas 
the Indian market is still strong which led to tremendous increase in imports. The applicants 
have further submitted that despite increase in the prices of raw materials, the prices of PAN 
retrained the same or at times declined. This is due to market pressure faced by the domestic 
industry from the increase in imports leading to financial losses. 

8. The application has been examined and it has been found that prima facie increased 
imports of PAN (Phthalic Anhydride) have caused and are threatening to cause serious 
injury to the domestic producers of PAN and such increase in imports has caused irreparable 
damage to the domestic industry and accordingly, it has been decided to initiate an 
investigation through this notice. 


Hkp iitit m i m ; H 
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9. All interested parties may make their views known within a period of 30 days from the 
date of this notice to: 

The Director General (Safeguards) 

Bhai Vir Singh Sahitya Sadan: 2nd Floor, 

Bhai Vir Singh Marg, 

Gole Market, New Delhi-110 001, INDIA. 

Telefax: 011-23741542/ 23741537 
E-mail: dgsafeguards@nic.in 

10. All known interested parties are also being addressed separately. 

11. Any other party to the investigation who wishes to be considered as an interested party 
may submit its request so as to reach the Director General (Safeguards) on the 
aforementioned address within 21 days from the date of this notice. 

[F. No. D-22011/08/2011] 
INDRAN1 DUTT MAJUMDER, Director General 


Printed by the Manager, Government of India Press, Ring Road, Mayapuri, New Delhi- 110064 
and Published by die Controller of Publications, Delhi- 110054. 




